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CALL FOR EXPRESSION OF INTEREST IN A STUDY 
TITLED:

Freetown, March 2009

1. Introduction
The West African Monetary Agency (WAMA) is a specialised autonomous Agency of ECOWAS responsible for the monitoring, coordination and implementation of the ECOWAS Monetary Co-operation Programme (EMCP).  The ultimate objective of the EMCP is the establishment of a single currency managed by a common Central Bank.

Within the framework of its 2009 programme of activities, WAMA intends to undertake a study on “Determinants of Inflation and the Appropriateness of Inflation Targeting in ECOWAS.” This study will be assigned to a Consultant who will be selected at the end of this bidding process.  Bidders may be individual experts or teams working independently or research institutions with proven experience in economics (monetary policy).
2. Consultant’s Qualifications
To be eligible, the Consultant:

· Must be an individual with a university degree (preferably a Doctorate) or an institution with adequate competence in research, particularly in the areas of macroeconomics, monetary or international economics;
· Must have proven experience in the conduct of high level economic research, the formulation and analysis of economic policies. Experience in consultancy with international organisations (IMF, World Bank, ADB, European Union, ECOWAS, African Union…..) will be an added advantage;

· Must have a thorough knowledge of the economic and monetary environment of ECOWAS member States.  Familiarity with ECOWAS programmes such as the EMCP will be considered as an added advantage;
· Must have published in professional journals and reviews particularly on economics, monetary and exchange rate policies, and competitiveness of economies.
3. TERMS OF REFERENCE OF STUDY
3.1 Background 
The Authority of ECOWAS Heads of State and Government adopted the ECOWAS Monetary Co-operation Programme (EMCP) in July 1987 with the ultimate aim of establishing a single monetary zone.  In this regard, one of WAMA’s missions is to regularly monitor member States’ economic and financial policies with a view to ensuring maximum coordination and convergence of ECOWAS member States’ economies.  This convergence focuses, among other things, on inflation control which is crucial for private sector activities and the safeguard of the people’s purchasing power.
In effect, against the backdrop of the increasing interdependence of economies, it’s becoming increasingly difficult for under-developed countries to effectively and sustainably fight against the phenomenon of inflation.  The increasing level of openness of ECOWAS economies coupled with the “small country” status, increases its vulnerability to the international economic situation.  Thus, the increase in the cost of petroleum and the food for instance, has a direct impact on domestic prices.  

Within the context of achieving the price stability objective, Central Banks are implementing various strategies (targeting exchange rates, interest rates, monetary aggregate objectives,…). Inflation targeting, which has generally been limited to developed countries, is now being increasingly practised by developing countries as an efficient monetary policy instrument.  For instance, Ghana has already adopted this strategy and Nigeria intends to do so in 2009.  A consideration of the appropriateness of introducing this technique in the current context of the ECOWAS monetary integration process appears useful. 

Against this backdrop, it is apparently crucial to study the determinants of inflation as well as the appropriateness of adopting inflation targeting as a monetary policy framework in ECOWAS.
3.2.
Objectives of Study

The key objective of the study is to map out a strategy for a more effective control of inflation in ECOWAS.  

More specifically, the study will seek to analyse:
· Pricing developments in ECOWAS member countries for a more effective definition of inflationary trends;
· Determinants of inflation in ECOWAS by highlighting domestic as well as external factors;

· The possibilities of adopting inflation targeting as a monetary policy framework in ECOWAS; and

· Propose measures aimed at controlling inflation within the Community
4. TIMEFRAME AND EXPECTED OUTPUT

4.1 Timeframe

The Consultant shall work in collaboration with the West African Monetary Agency (WAMA).  In submitting the bid, he shall include a detailed work programme to WAMA and, two months after the signing of the contract, a provisional report for discussion with the Agency.
On consideration of the preliminary observations, the Consultant will be given two (2) weeks to submit the final report with an executive summary.
4.2 Expected Output

At the end of the assignment, the Consultant shall produce two (2) copies of the final report and a soft copy (CD) containing the reports and data collected.  The Consultant should also be available for any additional information WAMA may require in relation to the study.

5. SUBMISSION OF BIDS

Individuals and/or Institutions interested in carrying out this study are required to submit their proposals, including technical (problem statement, methodology, detailed workplan) and financial proposals on or before 30th April, 2009 to the following address: 

The Director General

West African Monetary Agency

11-13 ECOWAS Street

P. M. B 218 Freetown

Sierra Leone

Fax: 232 22 22 39 43

e-mail: wamao@amao-wama.org
NB: For further information on WAMA, please consult the Agency’s website: www.amao-wama.org. 
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